: CANADA wiibe i s OCTOBER 2007
Average % Change on Previous Calendar Year “1'_‘:“;71
Gross | Personal |Machinery| o yo. | o ciial | Consumer| Industrial Average Hg;;i:g
Domestic | Expendi- | & EQUip- | oo o0 ate Iproduction Prices | Product Hourly Micusand
Product ture ment Profits Prices Eamings
Investment units)

Produit Q;?eé'zses Investisse- Bé%’glc“ Production| Prixala | Prix des Hé'?;‘ e Consér:cm
Intérigur |SOMMation| ment | Soclétés |Industriells) Consom- | Produits ation |y ogements

o avant Horaire | niises en
Brit o é‘;mgox Productit e mation | industriels Moyanie c’%?,ﬂer,

Economic Forecasters | 2007 2008 | 2007 2008 | 2007 2008 | 2007 2008 | 2007 2008 | 2007 2008 | 2007 2008 | 2007 2008 | 2007 2008

{informetrica 27 29| 41 29 11 63! 54 55(|-01 18 | 21 20118 1.9 38 31 | 225 190
Conf Board of Canada 286 28 |39 32|28 80|58 66| na na | 24 22 128 15 na na | 218 196
Desjardins 26 28 | 39 34 1B 37| 58 486 na na 22 24 | 37 30 41 34 | 222 211
Global Insight 26 26 | 38 32 131 54! 71 58|04 17 | 22 24 |28 15 31 a1 228 206
Toronto DominionBank| 26 23 | 40 31 {27 79| 53 43| ma na | 23 22 na na na na | 218 204
BMO Capital Markets 25 23 |38 32 |26 67|55 40|00 05 |22 21 |20 10 | 39 42 | 218 190
Caisse de Depot 25 27 |37 82 |27 67| na na| mna na |23 21 | na na | na na | 217 192
CIBC World Markets 25 25|38 27 |20 60! 70 70| na na | 21 23! na na na na | 220 205
Merrili Lynch Canada 25 20141 34| na na na na| na na | 23 19 | na na na na | 223 212
National Bank Financial | 25 22 | 36 27 | 56 82| 51 -41 na na 23 13 na na na na | 225 200
Royal Bank of Canada 25 26 | 39 32 |29 90| 38 27 m na | 23 20 | na na na na na na |
Scotia Economics 286 22 | 38 29 21 58| 48 20| 00 15 23 22 na na na na | 217 185
Economap 24 22|85 27 |25 50| 60 35 (-01 07 |22 21 |20 25 | 40 35 | 215 185
EDC Economics 23 28 | 37 30 {34 53|38 64|-02 20 |25 22 | na na | 36 24 | 217 199

University of Toronto 23 17 |37 24 132 96| 41 30| ma na |23 20 | na na na na | 220 194

Consensus (Mean) 25 24 138 3028 67|53 36|00 14|23 21|25 19 | 38 33 | 220 199
{Last Month's Mean 25 26 |39 30|24 6158 50|00 18 |23 23|28 23 | 37 33 |217 1 98
3 Months Ago 25 28 |36 30|29 62|55 38|00 21|24 22 |34 19 |32 31 |210 1 94
High 27 28 141 34 |56 96| 71 70|04 20 | 25 24 |37 30 | 41 42 | 228 212
Low 23 17 |35 24111 37|38 -41|-02 05 |21 13|18 10 |31 24 215 1 85
Standard Deviation 01 03 02 0310 17| 11 33|02 06 |01 03|07 07 | 04 08 4 8

Comparison Forecasts

IMF (Apr. '07) 24 29 | 33 28 1.7 20
OECD {May '07) 25 30|30 27 20 29
Governmentand Background Data Historical Data
Prime Minister - Mr. Stephen Harper (Conservative). Government -
The Conservatives lead a minority government, with 124 out of 308 seats * % change on previous year 20063 2004 2005 2006
in parliament (155 seats ara needed for a claar majority). Next Election Gross Domestic Product* 1.9 31 3.1 2.8
- By 2011 (general election). Nominal GOP - C$1,446bn (2006). Personal Expenditure* 3.0 34 38 42
Em:;am.; éoif‘emn (mid-year, 2006). C$/$ Exchange Rate - 1.134 Machinery & Eqpt Investment* 7.7 93 108 7.4
- - Pre - Tax Corporate Profits* 6.9 17.1 11.8 5.0
Industrial Production* 0.2 1.8 1.0 -0.5
Quarterly Consensus Forecasts Consumer Prices* 28 1.8 22 20
Historical Data and Forecasts (bold italics) From Survey of Industrial Product Prices* 1.4 32 15 23
September 10, 2007 Average Hourly Earnings* 1.9 27 32 27
2;‘1’7 &b 5 van z‘c’ff Q2 a3 as 23919 a2| [Housing Starts,'000units 218 233 225 227
Gross Domestic Unemployment Rate, % 76 7.2 6.8 6.3
Product 20 25 27 29 27 25 26 28 29 27 Current Account, CS bn 14.7 291 27.9 23.6
Personal Federal Govt Budget Balance,
Expenditure 4.0 43 3.5 33 3.2 29 28 29 29 29 fiscal years, C$ bn 9.1 1.5 132 13.8
gﬁ?::mr & B0 35 B9 55 Bi 23 29 27 55 3 mth Trsy Bill, % (end yr) 286 25 3.4 4.2
T - i i e SR R 10YrGovt Bond, % (endyr) 4.8 43 40 4.1
Percentage Change (year-on-year).
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OCTOBER2007

e o CANADA

Year | Annual Total |Fiscal Years| Rates on Survey Date
Average (Apr-Mar) 4.0% 4.4%
Unempioy~| Current Federal 3 month 10 Year
ment Account |GovtBudget| Treasury |Government
Rate (%) (C$ bn) Balance Bill Bond
(CS$ bn) Rate (%) | Yield (%)
Tauxde | Balance | Balance |Fendement |Rendement
Chémage | Courante | Budgétaire |SUr les Bons)des Obligat-
(%) (CS md) (C$ md) du Trésor de| ions d'Etat
3mois % |de10ans %
2007 2008 | 2007 2008 nﬂ:a o:_‘:,g i’;‘?% gggaa Rnd  Fad
60 60 | 300 240 80 6.0 | 43 47 1 44 50
61 59 | 341 400 {232 236 | 44 44 46 46
60 6.0 | 302 291 BO 60 40 46 | 43 48
61 861 30.9 305 na na 4.3 481 47 49
81 6.3 | 327 247 na na 4.4 48| 47 50
60 61 | 27.0 110 [10.0 50 4.1 42| 43 45
61 63 | 270 250 | 70 30 | 42 45| 45 49
60 60 | 260 3800 70 50 | 43 45| 45 486
61 62 | 284 111 na na | 45 43 43 48
61 63 | 210 153 | 70 40 | 38 38| 42 42
61 62 | 256 189 | na na | 43 48| 47 51
61 62 | 280 120| 70 40 | 38 4.1 43 486
50 62 | 280 180 | 60 50 | 41 42 42 45
81 60 | 303 436 na na | 3.8 38| 40 42
61 63 | 253 128 | na na | 40 41| 44 47
51 61 | 284 231 82 68 | 41 44 44 47
61 62 | 289 266 | 71 55
82 62 | 262 242 52 48
63 63 | 341 436 [232 2386 4.5 48 | 47 51
60 58 | 21.0 1101 60 30 38 381 40 42
00 04 33 103 54 64 0.2 03] 02 03
62 62
61 60

Financial Shake-out Heightens Economic Uncertainty
July GDP growth rose by a solid 2.5% in y-o-y terms.
However, the increase was lifted by unusual — and mostly
temporary — factors, which could explain this month’s
unchanged consensus forecastfor 2007 GDP growth. Sales
inthe auto industry were the major contributorto the 2.3% (m-
0-m) surge in wholesale trade which, inturn, lifted economic
activity as awholeinJuly. Meanwhiie, motor vehicle production
{which surged by a whopping 4.5% m-o-m) helped
manufacturing to recover from June's 0.3% decline. Qverall
industrial production, though, fellin m-o-mierms. Eisewhere,
July factory shipments and new orders showed resurgent
gains of 2.3% and 3.2% {m-o-m), respectively, foilowing
months of weakness. However, many observers now expect
auto outputto fallin August while September's strike against
General Motors will likely compound matters. 2008 industrial
production forecasts have fallen this month as a result. The
impact of turbulence stemming from the US financial system
onthe Canadian economy has also beenthe subjectofmuch
debate. Both economies’ respective business cycles have
decoupled recently, but economiclinkages fostered through
trade and financial marketintegration remain hugely important
for Canada. A downturn in US financing and demand would
undoubtedly subtract from activity north of the border —
particularly in the closely-linked manufacturing sector.

Retailtrade fell by 0.8% (m-0-m) in July which suggests that,
afteranextended period of robust activity, consumer spending
is moderating. Consumption is still supported by an upbeat
job market, though: September’s unemployment rate fell to
5.9%, its lowest rate since November 1974, while payrolls
jumped by 51,000. The personal expenditure outlook has
also been underpinned by roaring wage growth with fixed-
weight hourly wages surging from 3.8% (y-o-y) in June to
4.4% in July. Consensus expectations for average hourly
earings have seen another increase. However, personal
expenditure forecasts remain mostly unchanged, reflecting
an expected moderation in the pace of employment growth,
a significant tightening in monetary conditions following
capital market turmoil and the strength of the C$ which has
eroded consumers’ purchasing power.

Direction of Trade — 2006
Major Export Markets Major Import Suppliers

Likelihood of a Bank of Canada Interest Rate Change
Our panel's estimated average probability of a change in the

1 <Forecast>

W= O W@atho
|
+
| :
s
i Ll
L
—t 2
H :
i

s

8889009192034 050697 0803000102000405060708091011 12

(% of Total) (% of Total) ovemnight lending rate (4.50% on survey date) at or

United States 82.3 United States 55.7 before the next key policy meeting Is:
United Kingdom 2.2 China 8.4
JARSE_ ﬂ‘; e il T‘{Xi?’-’ e 1?:-90 INCREASE NO CHANGE DECREASE

ia (ex. Japan : sia {ex. Japan ; : .
Latin America 22 Latin America 7.1 16'_4 * =T 4 69 =100 %
Middie East 0.7 Africa 2.1 Most likely rate change mentioned: None

Real Growth and Inflation Yo Short- and L.ong-Term Interest Rates
% <Forecast>

|

2
QII'&?EI'ii'M-rr:!!Pl‘.r.‘llnrl1H|<.—t>.’i'?iﬂ'lhZ-rn.>Ev|-.e->!-l-+-H--:—H-|—|—‘-O+0-'-|—--H—|-G--LhI-'
Q8 GM90 Q2 QI Q%6 QIS8 Qo0 Q102 0104 0106 Giod

Original: 2007-09-07
Révisé: 2007-11-29

i) GDP (% Ch VOf) = CFBIGT PHOSE 1% 865 09) w3 Mth Treasury Bill Rate — — —10 Yr Govt Bond Yield
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<HELP> for explanation. . Index H P

CLOSE/BID/YIELD Page 1/ 1
GCAN1OYR Canada Govt Bnds 10 Vr
' HI 4.47¢ ON 9/20/07
Range & Period D Daily AVE 4,364 _
LOW 4,269 ON $/10/07
DATE YIELD DATE YIELD DATE Y1ELD

F 9/28 4.344/F 9/77 4,283

T 9/27 4.401(T 9/ 6 4.350

W 9/286 4.415|W 9/ 5 ; 4.347

T 8/25 4,385 |T 9/ 4 ' 4.411

M 9/24 4.396/M 9/ 3 4.423

F 9/21 4,355

T 9/20H 4.476

W 9/19 ; 4,398

T 9/18 4,315

M  8/17 4,315

F  9/14 4.334

T 2/13 4.35%5

W s/1z . 4.333

T 9/11 4,330

M  9/10 L 4.269

Australia 61 2 9777 B&0D Brazil sv11 3048 4500 Huropc 44 20 7330 7500 Germany 49 &Y% 920410

Hoag Kong 852 2977 6000 Japan §1 3 3301 8900 Singapore 65 6212 1000 U.5. 1 212 313 zo000 Copyright 2007 Bleomberg L.F.
Q576 268-1 02-0cC-2007 16:22:27
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<HELP> for explanation. Index H P

CLOSE/BID/YTELD ) Page 1 / 1
'‘GCAN3OYR Canada Govt Bnds 30 Yr Note
- _ HI 4.542 ON 9/20/07
Range Z9/:3709 to HSZIufoy Period ¥ Daily AVE 4.428
LOW 4.343 ON  9/10/07
DATE YIELD DATE YIELD DATE YIELD
F 9/28 4.444|F 9/ 7 4 355
T 9/27 4.487|T 9/ & 4.394
W 9/26 4.505(W 9/ 5 4,397
T 9/25 4.,480(T 9/ 4 4.442
M /24 , 4.479|IM 9/ 3 4.460
F 9/21 4.470
T 98/20H 4.542
W 9/19 4483
T 9/18 4,377
M 9/17 4,354
F  9/14 4.385
T 9/13 4,403
W 9/12 4.392
T 9/11 4,389
M 9/10 L 4.343
Australia 61 2 9777 8600 Drazil 5511 304¥ 4500 Europe 44 20 7330 7500 Germany 49 €9 920410

Hong Kong 252 2877 $000 Japan 01 .3 3201 8900 Singapore 65 6212 J000 U.S. 1 212 318 2000 Copyrighl. 2007 Blocwberg L.E.
G576-260-1 02-0Qct 2007 16:23:02
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